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GOVERNMENT OF GOA, DAMAN 
AND DIU 

Special Department 

Notification 

1-41-74-SPL(5) 

In exercise of the powers conferred by the proviso 

to article 309 of the Constitution, read with the 

Govermnent of India, Ministry of Home Affairs 

Notifioation No. F.1/9/68-GP dated the 29th June, 

1968, ·the Administrator of Goa, Daman ·and 'Diu ia 

pleased to make the foliowing rules regulatimg the 

recruitment ad' persons to Class I posts in the G0-

vernment Polytechnoc, Panajt tmder the Government 

of Goa, Daman and Dm. 

1. Short title. - These rules may be called the 

Goa Government, Cla:ss I Gazett:etd posts in Govern

ment Polytechnic Recruitment Ruies, 1975. 

2. Application. - These rules shall apply to the 

posts specified in column 1 of the Schedule to these 

rules. 

3. Number, classification and scale of pay. - The 

number of posts, classification of the said posts and 

the scales of pay attached thereto shall be as speci

fied in columns 2 to 4 of the said Schedule. 

4. l\Jethod of recruitment, age limit and otheJe 

qualifications. - The method of recruitment to the 
said posts, age limit, qualifications and other matters 

connected therewith shall be as specified in columns 

5 to 13 of the aforesaid Schedule. 

Provided that, 

(a) the maximum age limit specified in the 

Schedule in respect of direct recruitment 
may be relaxed in the case of candidates 

belonging to the Scheduled Castes and Selle· 
duled Tribes and other special categories in 
accordance with the orders issued by the 
Government from time to tinle; and 

(b) no ma.tle candidate, who has more than one 

wife living and no female candidate, who 
has married a person having alreaay a wife 
living, shall be eligible for llJflPointment, 

unless the Government, after having been 

satisfied that there are special grounds for 
doing so, aempts any such candidate from 
the operation of this rule. 

5. Power to relax. - Where the Administrator is 

of the opinion that it <is necessary or expedient so 
to do, he may, by ordier, fur reason to b~ recorded 

iJn wri timgand in consultation with the Union PubliK: 

Service Commission, relax any ad' ·theprovisions of 

the.ee rules in respect of any category of persons/ 
/posts. 

6. These rules shall come im.to Elffect from the 
date of their publication 'and will relate to appoint

ments to the varibusposts made on or after this date. 

7. The rules fur Lecturers 'im Engineering subjeCts, 

Govt. PolytechnJic, Panaji and Workshop Supe'riln

tendent 'are ilssum ill: supersession of the rulesl for 
the posts notified under Noti6cation No. QSD/ 

/RRVS/41/71-III da;ted 6th March, 1971 puNished 

in Official Gaze<tte Series T, No. 2 dated 8th April, 

~971 and Notifica.tion No. OSD/'RRVS/41/73-III 
d>atoo 11th February, 1974 published in Of.ficial 

Gaze<tte Series I, No. 49 dated 8th March, 1974 res
pectively. This issues with ,the concurrence of 

U.P.S.C. under their Mw No. F.3/29(6)/74-RR 

dated 16th September, 1975. 

P'anaji, 12th Noven1ber, 1975. 

T. Kipgen 

Ch ie! Secretary 
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Name of th~ 
po •• 

1 

Registrar 
of Exami
nations 

Works 
Manager, 
Production_ 
-cum-Train_ 
ing Centre 

I , 

No, 01 
posts 

2 

One 

One 

Classi
fication 

3 

General 
Central 
Service 
Class I 
(Gazetted) 

-do-

SCHEDULE 

Whether Age limit for 
Selection direct 

Hca.le of Pay Post or non- recruits 
f3election Post 

Educational and other 
qua.lifications required 

for direct recruits 

• 
Rs. 70(}' 
·40·1100· 
·50/2·1150 
(pre..,revi

sed) 

-do-

5 

Selection 

Not 
applicable 

{L-

6 7 

Not 
exceeding 1 
40 years . 

(Relaxab1e 
for Govt. 
servants) 

Essential: 

Second Class Bache
lor's Degree in Engi
neer,ing or Techno
logy or Second Olass 
M.A./M.Sc. degree of 
a recognised Univer
'Sity or equivalent. 

--.do-

2. Five years professio-
nal/teaching expe-
dence. 

(Qualifications relaxable 
at Commission's dis
cre,tion in case of can
didates otherwise well 
qualified) . 

Desirable: 

Experience in conducting 
examinations. 

Essential: 

1. Second Class Degree 
,in Mechanical or 
Electrical Eng1ineer
ing of a re·cognt.sed 
University or equi
valent. 

2. Five years' praotical 
experience in a repu
ted w.orkshop or In

dus-try. 

(Qualifications relaxable 
at Commission's dis. 
cretion in calS€! of can
didates otherwise well 
qualified) . 

Whether 
age and edu-

cational quaIl
!icalians pres- Period 

enbed for of praba-
the direct tion, it 

recruits any 
will apply in 
the case of 
promotee~ 

8 

Age: No. 
Qualifi
c~tions: 

Yes. 

• 
Two 
years 

Method of recruitment 
whether by direct 
recruibnent or by 
promotion or by 

deputation/transfer, 
and percentage of the 
vacanCies to be filled 
by various methods 

10 

By promotion f1a1w 
ling which by dl· 
rect .recruitment 

In case of recruitment, by 
promotion/deputation/ 
transfer, grades from 

which promotion/ depu-
. tallon/transfer is 

to be made 

11 

PromoUon:-

Lecturer.s, Gov;t. Polyte
chnk, Panaji with 5 
years service <in the 
grade rendered after 
appointment thereto 
on a regular basis .. 

Circumstance:!! 
If a DPC in which 

exists, U. P. S. C. 
what Is is to be con
its com- sulted in 
position makIng re-

12 

Class 
I De· 
part· 

mit
Pro
motion 
Comw 

mmitw 
tee 

cruitment 

13 

As requited 
under the 
Union Pu
blic Ser
vice Com~ 
miss,ion 
(Exemp

.tion from 
consulta~ 

tion) Re
gulation 
1958. 

-do- - do - By transfer on de
putation / promo·. 
tion (.the selec
tion being made 
in consultation 
with the Commis
sion), failing 
which by direct 
recruitmtnt. 

Transfer on depu- - do - As required 
tationjPromo- under the 
tion: Union Pu

Officers holding analo
gous posts or with 5 
years service in the 
scale of Rs. 400-950 or 
equivalent under Cen. 
tral/State Gov,ts., 'and 
possess'ing educational 
and other qualifica
tions mentioned in Col. 
7. Workshop Superin_ 
t<endent in Govt. Poly
technic, Panajd, with 
5 years regular service 
in the grade' will also 
be considered and in 
case' he is sele'cted tor 
appointment to the 
post, it shall be deemed 
to have: been filled by 
promotion. 

(Period of Deputation 
ordinarily not exceed
Ing 3 ye'a~.). 

I 

blic Ser
vice Com
mission 
(Exemp_ 
tion from 
Consulta

tion) Re
gulations, 
1958, read 
with the 
provisions 
under Col. 
10. 

t; 
"" 

tQ 

i 
.... 
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3. l;i!¥turer 
ini'EDgI
nee-ring 
subjects, 
Govt. Po
lytechnic, 
Panaji. 

a,Civil 
Engg. 

b. Applied 
Mecha
nics 

c.Mecha
nic,a! 
Engi
neering 

d. Elec
trical 
Engi
neering 

e: Electro
/ nrics 

4. Workshop 
Superint
endent 
(Govt. 
Polyte
chnic) 

Seven 

(2) 

(1) 

(2) 

(1) 

(1) 

One 

---do-

-do-

Rs:40a
-40a-45a-
-30-600-
-35-670-
-EB-35-
-950. 
(pre-re
"'-"'d) 

-do-

--!iOo-. 

-do-

Not 
exoeeding 
35 years 

(Relaxable 
for GoVlt. 
servants) 

-do~ 

Essential: Not 

i. Second Glass Degree applicablie 
in CivU Engine·ering! 
Mechanical Engjn'eer
ing/Electrical Engi·· 
neering / Electrondcs / 
Tele - communication 
Engineering or Indus-
trial Electronics' (ac-
cording to require-
ments") of a recognised 
Univ,ersity/lnstdtution 
or equivalent. 

ii. Two y;ears' professio
nal/teaching experi
ence. 

(Qualifications r.elaxable 
at Commission's dis
cretion in case of can· 
didates otherwioo well 
qualified). 

Essential: 
i. Degree in Mechanical 

or Electrical Engin-eer~ 
iug of a :re'cognised 
UniV1eTsity or equiva~ 
lent with 2 years' eX
perlence in a manu
facturing workshop 
covering manufactur
ing and production 
operations. 

OR 

Second Class Diploma un 
Mechanical or IDlec
tr:ical E'ngineering of a 
re'cognised Institution 
or 'equivalent with 5 
years service in a ma
nufacturing workshop 
covering manufacltur
ing and production 
operations. 

(Qualifications relaxahle 
at Commission's dis
cretion in case of can
didates otherwise well 
qualified) • 

-do-

':!l dO' - By direot recruit
mell't. 

-do- -do-

Not applicable 

-do-

;r-
Not 
appl1-
cable 

-do--

As requitroo 
under the 
Union Pu
bHc Ser
vice Com
mission 
(Exemp
tion from 
Consul
tat,ion) 
Regula. 
tions, 1958 

--do-
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Notification 

1-41-74~SPL(5) 

In exercise of the powers conferred by the proviso 
to article 309 of the Constitution, read with the 
Government of India, Ministry of External Affairs 
letter No. F.7(11) /62-Goa dated the 25th July, 1963, 
the Administrator of Goa, Daman and Diu, is 
pleased to make ,the followimg rules relating to 
recruitment to Class II post in the Government Poly
techn,'c, Panaji under the Government of Goa, Daman 
and Diu. 

1. Short title. - These rules may be called Goa 
Government, Assistant Lecturer in Physil)s in the 
Government PolytechniJc, Panaji, Class II Gazetted 
post Recruitment Rules, 1975. 

2. Application. - These rules shrull apply to the 
posts specified in column 1 of the Schedule to these 
rules. 

3. Number, classification and scale of pay. - The 
number of posts, classification of the said posts 
and the scales of pay attached thereto shall be 
as specified in columns 2 to 4 of the said Sche
dule. 

4. Method of recruitment, age limit and other 
qualifications. - The method of recruitment of the 
sa,id posts, age limit, qualifications and other matters 
connected therewith shall be as specified in columns 
5 to 13 of the! aforeJsaid Schedule. 

Provided that, 

(a) the maximum age limit specified in the 
Schedule in respect of direct recruitment 
may be relaxed .in the case of candidates 
belonging to the Scheduled Tribes and other 
special <)ategories in accordance with the 
orders ·i/3sued by the Government from 
time ,to time; and> 

(b) no maJe candidate, who has more than one 
wife living and no female candidate, who 
has mMTied a person havLllg already a wife 
living, shall be eligible for ruppointment, 
unless the Government, after having been 
satiSfied that there are special grounds for 
doing so, exempts any such candidate from 
the operation of this rule. 

5. These rules will come into effect from the date 
of the Notification and will relate to appointment 
to the various posts made on or after this date. 

• • 
6. This issues wilththe concurrence of the U.P.S.C. 

un<1er their letter No. F.3/29(6)/74-RR &l.ted 16th 
September, 1975. 

Panaji, 12th Novembea-, 1975. 

T. Kipgen 
Chief Secretary 
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26'J'H );JECeMBEll, 1975 (PAUSA 5, 1897) 

Rural Development Department 

Addendum 

3-36/71/FCS-CS 

In Government Order No_ 3-3H;!71/FCS-OS dated 
25th November, 1975 published in Official Gazette 
at 'page 393 Series I, No_ 35 dated 27th November, 
1975, the paragraph under clause '4, 'shaH :be l'Clad 
a's '''Clause 3 .. A". 

N. Rajashekhar, Under Secretary (Revenue). 

Panaji, 17th December, 1975· 

••• 
law and Judiciary Department 

Notification 

LD/3665/75 

The following Central Bill which was recently 
'passed by the Parliament and assented to by the 
,President of India on 20/8/75 and published in the 
'Gazette of' India Extraordinary PaI't II, Section 1 
.dated 21/8/75 is hereby republished for general in
formation of the public. 

M. S. Borkar, Under Secretary (Law). 

Panaji, 24th September, 1975. 

'The Public Financial Institutions Laws (Amendment) Act, 1975 

AN 
ACT 

.further to amend the Industrial Development Bank 
oj India Act, 1964, the Reserve' Bank of India 
Act, 1934, the Industrial Finance Corporation Act, 
1948, the State Financial Cm'porations Act, 1951, 
the Life Insurance Corporation Act, 1956 and, the 
Unit Trust oj India Act, 1963. 

Be it enacted by Parliament in the Twenty-sixth 
'Year of the Republic of India as follows': -

CHAPTER I 

~ Preliminary 

1. Short title and commencement. - (1) Th'sAct 
may be called the Public Financial Institutions Laws 
(Amendment) Act, 1975. 

(2) It shall come into force On such date as the 
'Central Government may, by notification in the 
Official Gazette, appoint, and different dates .may 
be appointed for different provisions of this Act; 
and references in any provision to ,the commence
ment of this Act shall be construed as references to 
the commencement of that provision. 

CHAIPTE\R II 

Amendments to the 'Industrial Devel~pment 
Bank of India Act, 1964 

, J,D 2. Amendment of the long title. - In 
,the Industrial Development Bank of India 

435 

Act, 1964 (hereinafter in'this Chapter re- 18 of 1964_ 
ferred to as the Development Bank Act), 
in the long title, ,after the words "Indus-
trial Development Bank' of' ~ndia", ,the 
words "as the principal financial institu-
tion for co-ordinatiIig, in conformity_with 
national priorities, the working of lnsti-
t!'tions engaged in financing, promoting 
or developing industry, for assisting the . 
development of such institutions" shall 
be inserted. ' . 

3. Amendment of section 2. - In:' section 2 of the 
Development Bank Act,-

(a) for clause (0), the -following clause shall be 
substituted, namely:~ . . 

, (c) "industrial concern" means any concern 
engaged or ,to be eng:ag,'ld in,-:-: 

(i) the manufacture, preservation or pro-
cessing of goods; 

(ii)shipping; 

(iii) mining; 

(iv) the hotel industry; 

(v) the transport of ·passengers or goods 
by road Or by water or by air; 

(vi) the generation or distribution of elec
tricity or any other form of power; 

(vii) the maintenance, repair, testing or 
servicing of machinery of any description or 
vehicles Or vessels or motor boats Or trailers 
or tractors; 

(viii) assembling, repairing or packing any 
article willi the aid of machinery or power; 

(ix) the, development of any contiguous 
area of land as an industrial estate; 

(x) fishing or providing shore .facilities for 
fishing or maintenance thereof; 

(xi) providing special or technical know
ledge or other services for the promotion of 
industrial growth; or 

(xii) the research and development of any 
process or product in relation to any of the 
matters aforesaid. . . . 

Explanation. -The expression."processing of 
goods" includes any art or process for pro
dUCing, preparing or making an article by sub
jecting any materia,! to a manual: mechanical, 
chemical, electrical Or any other like operation.'; 

(b) after clause (d), the foliowing clause shall 
be inserted, namely:-

'(da) "nationalised bank" means a 
corresponding new bank specified in 
the First Schedule to the Banking 
Companies (Acquisition and Trans-
fer of Undertakings) Act,. 1970;'; , lj of 11)70. 

(0) after clause (if), the following clauses shall 
be inserted, namely:-

'(gal "State. Bank" means .. the , 
State Bank of India constituted 
under the State Bank of India Act" 
1955 ; 23 of 1955_ 

(gb) "subsidiary bank" has the 
meaning assigned to it in the State 
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Bank 'of India (Subsidiary Banks) 
Act, 1959;'; 38 of 19i9. 

( d) after claUSle (i), the following clause shall 
be inserted, nam,ely:-

'(j) "UnitTrusit" means tbe Unit 
Trust of India established under 
secu\)U 3 of the Unit Trust of India 
Act, 1963.'. 52 of 1963. 

. .. ~ 

4. Amendment of section 3. - In section 30f tbe 
Development Bank Adt, in sub-section (3), 'for the 
words "Reserve Bank", the words "Central Govern
ment" shall be substituted. 

5., Substitution of new sections for section 4.
In tbe Development Bank Act, for sec1Jion 4, the 
following sections sball be substitUited, namely:'-

'4. Autborised capital. - Tbe authorised capital 
of tbe Development Bank shall be one bundred 
crores of rupees: 

Provided that the Central Government may, by 
notification in tbe Official Gazette, increase tbe 
said capital up to two bundred crores of rupees. 

4A. Transfer of capital to Central Government. 
- (1) Tbe liSSlUed capital of tlhe Development Bank 
wh!icb bas been subscribed by tbe !leserve 'Bank as 
on tbe date immediately preceding tbe commen
cement of section 5 of tbe PubJlic Financial In>Jti
tutions Laws (Amend:ment) Act, 1975 (herein
after referred to a;s the "appointed day"), sball, on 
such commencement,. stand transferred to, and 
vested in, the Central Government. 

(2) Any fuIither issue of ClLpital made by the 
Development Bank aJfter the appointed day shall be 
wholly subscribed by ltihe Central Government. 

4B. Payment of amount. - The Reserve Bank 
shall be given by tbe Central Government, in cash, 
for tbe transfer to, and vesting in, tbe Central Go
vernment of tbe issued capital of ihe Development 
Bank which has been subscribed by the Reserve 
Bank, an amount equal to the face value of the 
said sub£;cribed capital.'. 

6. Amendment of section 5. - In section 5 of the 
Developinent Bank Act, -

(a) fur sub-section (2) ,the following sub"section 
shall be substituted, namely:--

"(2) Save as otherwise provided in regula
'iJions made under this Act,-

(a) the chairman, if he is a whole-time 
-director or if he is holding offices both as the 
chairman and tbe manag'ing director, or 

(b) the managing director, if tbe cbairman 
is not a whole-time director, or ·if the cbair
man being a whole-time dire.ctor, is absent, 
sball also have powers of general superinten
dence, direction and management of the affairs 
and business of tbe Development Bank and 
may also exercise all powers and do all acts 
·andthings wbicb may be exercised or done 
by tbe Development Bank."; 

(b) after &ub:section (3), the following &ub
-section shall be inserted, namely: -

"(4) In tbe discharge of: its functions under 
this Act, tbe Development Bank shall be guided 

.SE/UES I No. 39' 

by sucb direcltions in matters of policy invcolving 
public ilruterest; as the Central Government may 
give to it in wrlting.". 

7. Substitution of new section for section 6. - FOl' 
section 6 of <the Development Bank Act, tbe follo
wing section sball be substituted, namely:'-

"6. ConstitutioJl.ofBoard. - (1) Tbe Board 
sball consist of tbe following, namely:-

(a) a cbairman and a managing direCtor 
appointed by tbe Central Government: 

Provided thalt tbe same person may be 
appointed to. function botb as cha\irman and as 
managing director; 

(b) a Deputy Governor of the Reserve Bank 
nominruted by tbat Bank; 

(c) not more than twenty directors nominated 
by tlbe Central Government of wbom-

(i) two directors sball be officials of the 
Central Government; 

(ii) not more than Dive directors sball be 
from financial institutions,; . 

(iii) two directors shall be from among.,t 
tbe employees of tbe Development Bank and 
the financial insti·tutions, and of such direc
tors, 'One siball be from amongst tbe officer 
employees, and tbe otber from amongst tbe 
workmen employees, selected in sucb manner 
as may be prescribed; 

(iv) nat more thali six direetors sball be 
from tbe Stalte Bank, tbe nationalised banks 
and ·the State F'inanoial Corporations; 

(v) not less tban rive directors. sball be per
sons who bave special knowiedge of, and pro .. 
fessional exper,ence in, s>cience, tecbnology, 
economics, industry, industrial co-operatikres,. 
law, industrial finance, inves,tment, accoun· 
tancy, marketing or any otber matter, tbe 
&pecial knowledge of, and professional expe .. 
rience lin, wbicb would, in tbe 'Opinion of the 
Central Government, be useful to the Develop .. 
ment Bank. 

(2) Thecbairman and the managing director 
sball bo~d office for &ucb term u'Ot exceeding five 
years as tbe Central Government may specify in 
tbis bebalf and any person 80 appointed shall be 
eligible for re-appdintment. 

(3) Tbe cbairman and the managing director
sball receive sucb salary and allowances as maY 
be determined by tbe Central Government. . 

(4) A nomina-ted director sball bold office durlng
thre pleaEJUre of tbe author.ty nominating bim. 

(5) The Board sball meet at sucb times and. 
places and sball observe &ncb rules of procedure irr 
regard to the transaotion of business at its meet~ 
lings as may 1:Jeprscribed . 

(6) Tbe cbairman or, if for any reason be is 
unable to attend a meeting of the Board, tbe- ma
naging director or, in tbe event of both the cbair
man and tbe managing director being unable to 
attend a meeting, anyotber direotor noininaited by 
tbe cbairman ·'in thi's beba~f and in the absence of 
sucb nomination any director eleoted by tbe direc
,tors present from among tbemselvoo,'sball preside 
at tbe meemng. . 
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(7) All questions which come up before any 
meeting of the Board shall be decided by a ma
jority of votes of the directors present and voting, 
and in the event of an equality of votes, the chair
man, Or in his absence, the managing director, or 
in the absence of both the chairman and the ma
naging director, the person presIding, shall have 
a second Or casting vote. 

(8) Save as provided in sub-section (7),' every 
director of the Board shall have one vote.". 

8. Insertion of new section 6A. - In the Develop
ment Bank Act, after section 6, the following section 
shall be inserted, namely:-

, "6A. FinlUlcial institution. - Each of the ins
titutions specified in this section, and no other 
institution, shall be regarded, for the purposes of 
this Chapter, as a financial institution, namely:-

(i) the Industrial Credit and In
vestment Corporation of India Limi
ted, formed and registered under the 
Indian Companies Act, 1913; 7 of 1913. 

(ii) the Industrial Finance Cor
poration of India, established under 
section 3 of the Industrial Finance 
Corporation Act, 1948; 

(iii) the Industrial Reconstruction 
Corporation of India Limited, formed 
and regiStered under tlhe Companies 

15 of 1948. 

Act, 1956; 1 of 1956. 

(iv) the Life Insurance Corpora
tion of India, established under sec-
tion 3 of the Life Insurance Corpora
tion Act, 1956; 

(v) the Unit Trust; and 
31 of 19156. 

(vi) such other institution as the Central Go
vernment may, by notification in the Official 
Gazette, specify' in this behalf.". 

9. Amendment of section 7.-In section 7 of the 
Development Bank Aet, for sub-E€ction (1), the fol
lowing sub-section shall be substituted, namely:-

"(1) The Board shall constitute an Executive 
Committee consisting of-

(a) the chairman; 
(b) the managing director; 
(0) the director nominated by the Reserve 

Bank under clause (b) of sub-section (1) of 
section 6; 

(Il) eight of the directors nominated by the 
Central Government of whom-

,(i) two shall be directors nominated under 
sub-clause (i) of clause (0) of 'sub-section (1 ) 
of section 6; and 

(ii) six shall be directors nominated under 
sub-clause (ii) or sub-clause (v) of clause (0) 
of sub-section (1) of section 6.". 

,10. Amendment of section 8. - In section 8 of the 
Development Bank Act, for the proviso, the follow
ingproviso shall be substituted, namely:-

"Provided that no fees shall be payable to the 
chairman, if he is appointed whole-time, or to the 
managing'dJirector or to any either director or mem
ber who is an official of the Government, or to a 

Deputy Governor of the Reserve Bank or to any 
official of the Development Bank.". 

11. Amendment of section 9. - In section 9 of the 
Development Bank Act, in sub-section (1),-

(a) for the words "The Development Bank, 
may", the words "The Development Bank shall 
function as the principal financial institution for 
co-ordinating the working of institutions engaged 
in financing, promoting or developing industry and 
for assisting the development of such institutions 
in such manner as it may deem appropriate and 
may" shall be substituted; 

(b) ;n clause (a), the brackets and words" (in
cluding concerns engaged or to be engaged in the 
development of any contiguous area of land as an 
indus.trial esta;te)", wherever they occur, shall be 
omitted; 

(0) in clause (ka), in sub-clause (ii), for the 
words "on the recommendation of", the words "in 
consultation with" shall be subStituted; , 

(d) in clause (m) the words ", on the recom
mendation of the Reserve Bank;" shall be omitted. 

12. Amendment of section 16. - In section 16 of 
the Development Bank Act, after sub-section (1) , the 
following SUb-section shall be inserted, namely: :.... 

"(lA) Where the Development Bank considers 
it necessar~ ?r desirable so to do, it may, subject 
to the prOVISIOns of sub-sections (2) and (3), dis
burse Or spend from the Development Assistance 
Fund any amount for one or more of the purposes 
specified in clause (l) or clause (m) of sub-section 
(1) of section 9.". 

13. Amendment of section 18.- In section 18 of 
the Development Bank Act,-

(a) in sub-section (3), for the words "Reserve 
Bank", the words "Central Government" shall be 
substituted ; 

(b) in sub-section (5),-

(i) the words "and the Reserve Bank" shall 
be omitted; 

(ii) for the words "the Development Bank 
shall cause to be published in the Official Ga
zette copies of the said balance-sheet, accountS 
and reports", the words "the Central Govern~ 
ment shall, as soon as may be after they are 
received by it, cause the same to be laid before 
each House of Parliament" shall be rubstitute,d. 

14. Amendment of section 22. - In section. 22 of 
the Development Bank Act in sub-section (2) for 
the words "Reserve Bank", the words "Central Go
vernment" shall be substituted. 

15. Amendment of section 23. - In section 23 of 
the Development Bank Act,-

(a) for the words "Reserve Bank", wherever 
they occur, the words "Central Government" shall 
be substituted; 

(b) in sub-section (5), for the words "the De
velopment Bank shall cause to be published in the 
Official Gazette copies of the said balance-sheet, . 
accounts and reports", the woroo "the .Central GoV" 
ernmellt shall, as soon· as may be after they are 
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received by it, cause the same to be laid before 
each House of Parliament" shall be substituted. 

16. Amendment of section 26. - In section 26 of 
the Development Bank Act, after sub-section (2), 
the followmg slllb-srections shall. be insem.ed, na
mely:-

" (3) Every member of the· staff -:-

(a) whose services are being, immediately 
before the appointed day, utilised by the Deve
lopment Bank under sUb-section (2), or 

(b) wlhose services, having been made avail
able to the Development Bank, stand immedia
tely before the appointed day, deputed by that 
Bank to any other organisation, 

shall, on and from the appointed day, be deemed 
to be appointed by the Development Bank under 
sub-section (1) on the same salary, emoluments 
and other terms and conditions of service to which 
he was entitled immediately before the appointed 
day: 

Provided that every member of the staff afore
said other than those recruited specifically for 
utilisation in the Development Bank, may, before 
the expiry of a period of eighteen months from 
the appointed day, elect to go back to the Reserve 
Bank by exercising an option in writing to that 
effect, the option once exercised being final, and 
on the exercise 'of such option, the Reserve Bank 
shall, before the expiration of a period of thirty 
months from the appointed day, take back such 
member of the staff and on such member being 
taken back by the Reserve Bank, he shall become 
a member of the staff of the Reserve Bank and 
shall cease to be a member of the staff of the 
Development Bank. 

(4) If on the appointed day Or at any time 
thereafter any of the functions of the Reserve 
Bank is transferred to the Development Bank, it 
shall be lawful for the Development Bank to ap
point, with the previoUs approval of the Reserve 
Bank, such of the members of the staff of the 
Reserve Bank whose services were, immediately 
before the transfer aforesaid, being utilised by the 
Reserve Bank in connection with any of the said 
functions, and every member of the staff so ap
pointed shall be released by the Reserve Bank and. 
be deemed to be appointed by the Development 
Bank under sub-section (1) on the same salary, 
emoluments and other terms and conditions of 
service to which he was entitled immediately be
fore the date of his appoinbnent: 

Provided that every member of the staff afore
said may, before the expiry of a period of eighteen 
months from the appointed day, elect to go back 
to the Reserve Bank by exercising an option in 
writing to that effect, the option once exercised 
being final and on the exercise of such option, the 
Reserve Bank shall, before the expiration of a pe
riod of thirty months from the apPOinted day, take 
back such member of the staff and on such mem
ber being taken back by the Reserve Bank he shall 
become a member of the staff of the Reserve Bank 
and shall cease to be a member of the staff of the 
Development Bank. 

(5) Notwithstanding anything con
tained elsewhere in this Act or in any 
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other law or in any contract, for the 
time being in force, for a temporary 
period, not being a period exceeding 
eighteen months from the appointed 
day or the date notified under section 
4A of the Unit Trust of India Act, 1963, 52 of 1003. 
whichever is earlier, if the Reserve 
Bank in consultation with the Develop-

. ment Bank or the Unit Trust considers 
it necessary, in the interest of any of 
the said institutions to promote any 
member of the staff of any of the said 
institutions to a post in either of the 
other two institutions, it shall be ·law
ful, for the Reserve Bank to transfer on 
promotion any such member of staff to 
that other institution and on such trans
fer each such member of the staff shall 
be deemed to be a member of the staff 
of the' other institution to which he is 
so transferred and shall be entitled to 
the same salary, emoluments and other 
conditions of service to which he was 
entitled immediately before the date of 
such transfer, including benefits, if any, 
arising directly out of such promotion: 

Provided that every member of the 
staff aforesaid may, before the expiry 
of a period of eighteen months from the 
appointed day or the date notified 
under section 4A of the Unit Trust of 
India Act, 1963, whichever is. earlier, 52 of 1963 
elect to go back to the institution from 
which he was so transferred by exer-
cising an option in writing to that ef-

.. fect, the option once exercised being 
final, and on the exercise of such op
tion, that institution shall, before the 
expiration of a period of thirty months 
from the appointed day or the date 
notified under section 4A of the Unit 
Trust of India Act, 1963, whiChever is 
earlier, take back such member of the 
staff and on such member being taken 
back by that institution, he shall be
come a member of its staff and shall 
cease to be a member of the staff of 
the institution to which he was earlier 
transferred. 

(6) Notwithstanding anything contained in any 
other law or in any agreement, for the time being 
in force, no member of the staff shall be entitled 
to claim any compensation for, or in relation to 
any matter concerning, his transfer, appointment 
or as the case may be, return, under .sub-sectlons 
(3) to (5) and no claim in respect Ithereof shall 
be entertained by any court, tribunal or other 
authority.". 

.17. Amendment of section 29.-In section 29 of 
the Development Bank Act, after sub-section (1) .. 
the following sub-section shall be inserted, na
mely:-

'(1A) The Development Bank maY,for the pur
pose of the efficient discharge of its functions 
under this Act, collect from or furnish to the Cen
tral Government, the' State Bank, any subsidiary 
bank, nationalised bank or other scheduled bank, 
State Co-operative Bank, State Financial Corpo-
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ration or such 'other financial institution, as may 
be notiflied by the CenitralGovernment in this be
half, credit information or other information as it 
may consider useful for the purpose, in such 
manner and at such times, as it may think fit. 

" Exfrlanation. --'- For the 'purpose of 
this sub-section, the expression "credit ' 
information" shall' have the same 
meaning as in Clause (0) of section 
45A of the Reserve Bank of India Act, 
1934, subject to the modification ,that 2 of 1934. 
"banking company" referred to therein 
shall mean the State Bank, any subsi-
diary bank, nationalised bank or other 
scheduled bank, State Co-operative 
Bank, State Financial Corporation or 
other financial institution as, afore-
said.~. 

18. Amendment of section 37. - In section 37 of 
the DeVelopment BankAct,-' . 

(a) in sub-section (1), for the words "Reserve 
Bank", the words "Central Government" shall be 
substituted; , ' 

(b) in sub-section (2), in clause (b), the words, 
, "constitutibn 'and" shall be .omitted. 

19. Inl;ertioh of new section 39. - Mter section 38 
of the Development Bank Act, the following section 
shall be inserted, namely: -

"39. Power to removediffictiity. - If any diffi
culty arises in giving ,effect to the provisions of 
this Act, as amended by the Public Financial Insti
tutions Laws (Amendment) Act, 1975, the Central 
Government may, by order, do anything, not in
consistent with such provisions, for the purpose 
of removing the difficulty: 

Provided that no such order shall be made after 
the expiration of three y€ars 'from the date of 
commencement of the said Amendment Act.". 

CHAPTER IiII 

Amendment to the Reserve !lank of India Act, 1934 

20. Amendment of section MAA. - In 
the Reserve Bank of India Act, 1934, in 20f 1934. 
section 54AA, for sub-section (1) , the 
following sub-section shall be substituted, 
namely:-

"(1) The Bamk may, notwithstanding anything 
contained in any law, orin any agreement, for the 
time being in force, depute any member of its staff 
for such period as it may think fit,-

(a) to any institution which is wholly or 
substantially owned by the Bank; 

(b) to the Development Bank, so, however, 
that no such deputation shall continue after the 
expiration of thirty months from the commen
cement of SEction 5 of the Public Financial Insti
tutions Laws (Amendment) Act, 1975; 

(0) to the Unit Trust, so, however, 
that no such deputation shall conti
uue after the expiration of thirty 
months from the date notified by the 
Central Government under sub-sec
tion (1) of section 4A of the Unit 
Trust of India Act, 1963,' 52o! 1963. 

and thereupon the person SO deputed shall, during 
the peI'ioo of his, deputabion, render such service 
to the institution to which he is so deputed as that 
)nstitution may require.". 

OHAPTER IV 

Extension of the lndustrial ,Finance Corporation' Act, 
.t.948 , to Kohima and Mokokchung DiJtricts 

21. Extension of Act 15 of 1948 to Kohima and 
Mokokchung districts in Nagaland. - The Industrial 
Finance Corporation Act, 1948, shall, as from the 
commencement, of the Public Financial Institutions 
Laws (Amendment) Act, 1975, extend to,thl> Kohima 
and Mokokchung distri\)ts in the State of Nagaland 
and shall come into force therein on such date as the 
Central Government'may,by notification' in the Of-
ficial Gazette, appoint. ' 

.cHAPTER v 
Amendment to the, ,'lndustrial.Finance Corporation Act, 1948 

22. Ame.ndment of section 10A.-In 
section lOA of tbe,Industrial Fillance Cor-
poration Act, 1948 O:l,ereinafter in this 15 of 1948. 
Chapter referred to as the Industrial Fi~ 
nance Corporation Act), in sub-section 
(2), for the 'Words "three years", the' 
wo!'ds "four years" slhall be substituted. 

, ' 

23. Ame.ndment of s~tioll 42. -In section 42 of 
the Industrial Finance Corporation Act,--'." 

(i) in sub-section (1), for "The Central Govern
ment may, in consultation with the Development 
Bank", substitute "the Central Government may, 
in consultation with the Development Bank and 
by notification in the Official Gazette," ; 

(ii) lin sub-section ('2), for "two successive ses
SOClDS, and, d'f,before the 'expiry of the 'session in 
which it is so laid or the session immediately 
following," substitute "two or more successive 
sessions, and if, before the expiry of the session 
immediately following the session or the succes
sive sessions aforesaid.". 

'CHAPTE!R VI' 

Amendments to the State Finan,ci.1 C~~ration. Act, 195 ( 

24., Amendment of section 3A. ~In the 
State Financial Corporations Act, 1951 63 of 1951. 
(hereinafter in this Chapter referred to ' 
as the State FinanCial Corporations Act), 
in sub-section (1) of section 3A, ,for the 
words "Reserve Bank", the'words '~eve-
lopment Bank" shall be substituted:." 

25. Amendment of section 4. - Insection'4of the 
State Financial Corporations Act, in sub-seetion (1), 
for the words "five crOTeS"', the words "ten cror€s" 
shall be substituted. ' 

26. Amendment of section 4A. ~ In s€Ction 4A of 
the State Financial Corporations Act,-:--

(a) for sub-section (1), the following sub-sec
tion shall 00 substituted, namely:.:,-

"(1) tile State Government may, in consulta
tion with the Development Bank, specify from 
time to time such part of the unismed, capital 
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··of the Financial Corporation' as shall ire allo
,':' cated for the.issue of a special class of shares."; 

(b) 'in oob-srections (2) and (3); for '~hewords 
"Reserve Bank", wherever' they occur, the words 
"Development Ba~k" ,shaUbe: substituted. 

'Z[;. Inserlionof new sections 4B and4C . ..-After· 
section 4A:Oif the,State Financial.CorpOrations Act, 
the following sections shall 'ire inserted, namely:-

, "4B. TrSnsfer of sharecapitalfu Deveh>pmeitt 
Bank. - On ~ilch date as the Central Government 
may, bynotificatiJon in the Officia:l Gazette, spe
cify (hereinarl'ter referred to as 'the specified date ) , 
all the shares of every Financial Corporanioo sub
scribed by'the Reserve Bank as on the date imme
diately precedltng the specified date; Shall, stand 
transferred to, and vested in, the [)evelopment 
Bank. 

, . 4C. Payment of amount, - The Re.oerve Bank 
Shall be given by the Development Bank, in cash, 
for the transfer to, and vesting m, the ·Deivelop
ment Bank 0If the shares of eve;ry Financill.l Cor
,poration 'which have been subscribed by the 
Reserve Bank, an amount equal to the face value 
of the shares of the Financial Corporation so sub-
scribed.". ' . 

28. Amendment of section 5. - In section' 5 of the 
State Financial Corporations Act, after the words 
"the Rese'l'Ve Bank", the words "theDe~lopment 
Bank" sm.a:U ire inserted. 

29. Amendment of section 7. - In section 7 of the 
State Fin~cial Corporations Act, '--

(a) in sub-section (1), after the words "in 
consultation with", the words "the Development ' 
Bank and" shall be illBerted; 

(b) after .slUb-section (2), the following sub
-section shall be inserred, namely:-

"(12A) No money shall beoorrOlWed by the 
Financiai CorporatiJon from the Reserve Bank 
under sub-sectiJon (2), except wit):l the previous 
approval oil' the Development Bank."; , 
(0) in sub-section .(3) ,after ,the words "in con

I'llitation wiJth", the words "the. Development Bank 
'and" shail'J5eiinsertedl;" .. . ' . 

(d) in sub-section (4), for the words "Reserve 
. Bank" , the w01l'ds "Development Bank"shall be 
substituted. , 

30. Amendment, of sectionS • .,- In section S of the 
State Financialr.CoTpomtions Act, in sub-section .(1), 
for the words "the ,State' Government 'and the Re
serve Bank", the words "the State Governm€'llt, the 
Development Bank and the Reserve Bank". shall be 
substiltuted. 

31. Amendment of section 10. - In section 10 of 
the State Financial Corporations Act,-

(a) i:n clause (a),-

(i) for the word "three", the word: "four" 
shall be substituted; 

(ii) after the words "by the State Govern
ment", the words "of whom one directOll' shall 
'be a person who has speciaJlknowledge of or 

. experi€'llC8 in small-scale industries" shall be 
lmerted; 

(iii) after the, provilso, the follOWing. further 
proviso sh.all ,be 'inserted, namely: _ ' 

"Provided further that in' the ease of a 
" Joint F'i,{a!iciitl Corporation, the director ; who 
. shall have 'special knowledge of, or(eipe;rience 
in, small-scllile,.industries, sl:lall be nominated 
by thatparticipatiiig State which, accOrding 
to tm.e terms oil' agreement j)etween theparti
cipatingStates, iii! entitled. to ,make such 
nominati~n(;" ."., ,-

(0) in clause (o),forthe,.words "one director", 
the words "two directors" 'shall ire substituted; 

(e) in Clause (f), forthe words, "Reserve Bank", 
the words' "Development Bank" shall be substi-
tuted. . ., 

32. Amendment of section 17. - In section 17 af 
the State FJna:nci'al Corporationsl Act, in sub--sectiJon 
(1), in .tm.e pro;viso to clause (a) ,after the words 
"State Go:vernment" ,the words "or the Deivelop-
ment Bank" shall be inserted. .. 

33, Amendm~nt of section IS. - In section 18 of 
the state Financial Corporations Act, .. in' s'ub-sec
tiJon (1), in clause (a),-

(a) for the words "two directors elected by the 
nominated directors, one from among the directors 
nominated by the State Government, and one", 
the words "four directors elected by the nominated 
diorectors, of whom 'two shall be from among the 
directors nominated by the State Government and 
two" shall ire substituted; 

(b) i!n the proviso, for the words "one director 
elected", the words "two diJrectors eleCted" shall 
be substituted. 

34. Amendment of section 23. - In section 23 of 
the State Financial Corporati()ns Act, in the proviso, 
for the words "Resexve Bank", ,the words "Develop,
ment Bank" shall 'be substituted. 

35. Amendment of section 25. - In section 25 of 
the State Financial Corporations Act, in sub-sec
tion (1), in clause (f), and in sub-section (.3), for 
the' words "Reserve Bank", whtTever they occur, 
the words "Development Bank" shall be substituted. 

36. Amendment of section 35A. ~ In section, 35A 
of the State Financial' CorporatiJonsl Act,. in sub
-section (1), aftertlieproV'iso,the following further 
proviso shall be. inserted, namely: - ' 

'Provided further that after the spedfieddate 
this sub-ooction, 'shall have effect as, iLfor the 
words "tbe" State' Government; the Reserve .Bank 
and the Deve[opment Bank", the words "the State 
Go<vernm€il1t and the Developmen,t .Bank" 'have 
been subStituted except as regards all di'1dends 
accruing in respect of 'any completed accounting 
period priort6 the specified ' date.'; 

37. Amendment of sections 37A, 39, 46A and 48.
Intbe'State Financial Corporations Act, in sections 
37A, 39, 46Aand 48, for the words "Reserve Bank", 
wherever they occur, the words "Development Bank" 
shall be substituted. 

38. Amendment 'of section 3S. - In ,the State 
Financial Corporations Act, in, section 38,-

(a) for the words "to the State Government and 
to the Reserve Bank", wherever they occur, the 



-< 

26TH DECEMBER, 1975 (PAUSA 5, 1897) 

words "to .the State Government, the Development 
Bank and the Reserve Bank" 'shall be substituted; 

(b) in sub-section (2) as so amended, for the 
words "the State Government or the Reserve 
Bank", the words "the State Government or the 
Development Bank or the Reserve Bank" shall be 
substituted. 

39. Insertion of new section 49. - After section 48 
of the State Finandal Corporations Act, the follow
ing section shall be inserted, namely:-

"49. Power to remove difficulty. - If any diffi
culty arises i:n gilving effect to ·the prOVisions of 
this Act, 'as amended by the Public Financirul Ins
titutions Laws (Amendment) .A!ct, 1975, the 
Central Government may, 'by order, do anything, 
not inconsistent with such provisions, for the 
purpose or removing the dilfficulty: 

Provided that no such order shall be made after 
the expiration of. three years from the commen
cement of the said Ainendment Act.". 

CHAPTElR VII 

Amendments 10 the Life Insurance Corporation Act, 1951> 

40. Amendment of section 4. - In the 
Lid'e Insurance CorporatiloID. Act, 1956 31 of 1956. 
(hereinafter referred to as ,the 'Life Insu-
rance Act), in section 4, in sub-sec-
tion (1), for the word "fifteen", the word 
"sixteen" shall be substituted. 

41. Insertion of new section 6A. - After section 6 
of the Life Insurance Act, the following section shall 
be iiIlserted, namely:'-

"6A. Power to impose conditions, etc. - (1) In 
entering ilnto any arrangement, under seCtiOiIl 6, 
with any concern, the Corporation may impose 
such conditions as it may think necessary or expe
dient for protecting the interest of the Corpora
tion and for securing that the accommodation 
granted by it its put to ,the best use by the concern. 

(2) Where any arrangement entered 
into by the Corporation under section 6 
with 'any concern provides for the 
appointment by the Corporation of one 
or more directors of such concern, such 
provision and any appointment ofdilt"ec
tors made iinpursuance thereof shall be 
valid and effective notwithstanding 
anything ,to the contrary contained in 
the Companies Act, 1956, 'Or lin any 1 of .1956. 
other law 'for the time 'being in force or 
in ·the memorandum, articles ofasso-
ciation or any 'Other instrument relating 
to the concern, and any provision re-
garding share qualification, age limit, 
number of director-shipS'., removal 'from 
ofnce of directors and such likecondi-
tions contained. in any such 'law 0It" ins-
trument 'aforesaid, shall not apply to 
any dJirect'Or appointed 'by the Corpora-
ti'On in pUl"SJUance of the arrangement 
as aforesaid. 

13) Any director app<>intedas aforesaid shal~ -
(a) hold o:flfi~e during the pleasure of .the 

Corporatioo Illld may ·be removed or substituted 
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by any person by order in writing by the 
Corporati'On; 

(b) not incur any obligabion 0'1" liability by 
reason only of his being a director or for any
thing done 0'1" omttted to be dorre in good faith 
in the discharge of his duties as a dire~tor or 
anything in relatiOllJ thereto; 

(0) not be liruble to retilt"ement by rotation and 
shall nm be taken ,int'O 'account for computing 
:tlhe number of di'l"ectors hable to sruCh retire-· 
ment.". 

42. Amendment of section 19. - In section 19 of 
the Life Insurance Act, in sub-section (2), for the 
words "seven meimbers of whom not less than three", 
the words "eight members of whom not less than 
four" shall be substituted. 

43. Amendment of section 48. - In section 18 of 
the 'Life Insurance Act, for sub-section (3), the 
following sub-section shall be substituted, namely:-

'(3) Every rule made by the Central Government 
under thisi Act shall be laid, as soon as may be 
after ,it is made, 'befOlt"e each House of Parliament 
whhle it is in session, for a total period of thirty 
days which may be comprised in one session or in 
two or more successive sessions, and if, before 
the expiry of the sesslion immediately following 
the session or the successwe sessions aforesaid\ 
both Houses agree 'in making any modification in 
the rule or both Houses agree that the rule should 
not be made, the rule shall thereafter have effect 
only in such modified form or be of no effect, as 
the case may be; so, h'OWever, that any such 
modification or annulment shall be without pre
judice to the validtty of anything previously done 
under that rule.'. 

CHAP'l1ElR VIII 

Amendments to the Unit Trust of India Act, 1963 

44. Amendment of section 2. - In sec-
ti:on 2 of the Unit Trus,t of India Act, 1963 52 of 1963. 
(hereinafter referred to as the Unit Trust 
Aot) , clause (00) shall be re-Iettered as 
clause (cb) and before clause (cb) as: so 
reclettered, the foll'Owing clause shall be 
inserted, namely:-

'( ca) "Devellopment Bank" means: the 
Industrial Development Bank of India 
established under the Industrial "Deve-
lopment Bank of India Act, 1964;'. 18 of 1964. 

45. Amendment of section 3. - In section 3 of the 
Unit Trust Act, in sub-section (2), for the words 
"Reserve Bank", the words "Development Bank" 
shall be substituted. 

46. InseI'tion of new sections 4A and 4B. - After 
section 4 of the Unit Trust Act, the following sections 
shall be il1Sl8rted, namely:-

"4A. Transfer of initial capital to Development 
Bank. - On such date as the Central Government 
may, by notification in the Official Gazette, appoint 
(hereinafter referred! to as the notified date), 'all 
the contributions made by the Reserve Bank to 
the initial capital of the Trust, as on the date 
immediately preceding the notified date, shall, 
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stand transferred to, and vested in, the Develop.
ment Bank. 

4B. Payment of amount. - The Reserve Bank 
shall be given by the Development Bank, in cash 
for the transfer to, and vesting in, the Development 
Bank of tire contributions made to the initial 
capital of lfue Trust by the Reserve Bank, an 
amount equal to the contributions to the initial 
capital so transferred.". 

47. Amend..'llent of section 10. - In section 10 of 
the Unit Trust Am,-

(a) in clause (a), for the words "Reserve Bank" 
the words "Central Government in consultation 
with the Development Bank", shall be substituted; 

(b) anter clause (a), the following clause shaH 
be inserted,·namely: _. 

"( aa) one trustee to be nominated by the Re
serve Bank;"; 
( c) 'in clauses (b) and (f j, for the Words "Re

serve Bank" wherever they occur, the words "De
velopment Bank" shall be substituted. 

48. Insertion of new section lOA. - After sec
tion 10 of the Unit Trust Act, the following section 
Slhall be inserted, namely:-

"lOA. Transitional provision for continuance of 
Chairman and certain trustees of the Board.
Every person holding office, immediately before 
the notified date, as Cha:irman under clause (a) of 
section 10 or as trustee, nat being an officer of the 
Reserve Bank, nom'inated under clause (b) of that 
section or asexecubive trlli':ltee appointed under 
clause (f) thereof ShaH, notwithstanding the 
amendment of this Act by the Public Financial 
Institutions Laws (Amendment) Act, 1975, con
tinue, subject to the same conditions, to hold office 
for the unexpired portion of his term.". 

49. Amendment of section 11. - In section 11 of 
the Unit Trust Act, in sub-sections (1) and (2), 
after the words "Reserve Bank" wherever they occur, 
the words "or the Development Bank" shall be in
serted and in sub-section (1) as so amended, before 
the words" brackets and letter "under claUS/e (b)", 
the words, brackets and letters "under clause (aa) 
or" shall be inserted. 

50. Amendment of section 12. - In section 12 of 
the Unit TruSit Act, in eIause (b), for the words 
"Reserve· Bank", the words "Development Bank" 
ooall be subs~ituted. 

51. Amendment of section 13. - In section 13 of 
the Unit Trust Act, aJi'ter the words "of the Reserve 
Bank" at the two places where they occur, the words 
"or of the Development Bank" shall be inserted. 

52. Amendment of sections 14,. 15, 18, 25, 27, 30, 
41 and 43. - 'In the Unit Trust Act, in sections 14, 
15, 18, 25, 27, 30, 41 and sub·section (1) of section 43, 
for the words "Reserve Bank" wherever they occur, 
the words "Development Bank" shall be substituted. 

53. Insertion of new section 19A. - After sec
tion 19 of the Unit '['rust A0t, tbe follOwing section 
shall beinserrted, namely: -

"19A. Power toilnpose conditions, etc. - (1) In 
entering into any a:rrangement, under section 19, 
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w,th any concern, the Trust may imposle such con
ditions as it may think necessary or expedient for 
protecting the interest af the Trust and for secu
ring that the accommodation granted by it is put 
to the best use by the industrial concern. 

(2) Where any arrangement enter'ed 
into by the Trust under section 19 With 
any concern provides for the appoint
ment by theTruSit of one or more direc" 
tore of such concern, such provisdon 
and any appointmeri!t of directors made 
in pursuance thereof shall be valid and 
effective notwithstanding anything to 
the contra:ry contained in the Compa-
nies Act, 1956, or in any other law for 1 of 1956. 
,the tJ1me being m force or in the memo-
randum, articles of· a:ssociation or any 
other ins<trument relalting to the <l0ll-
cern, and any pr,ovision rega:rding share 
qua]ifica:tion, age limit, number of 
diire<ltor-ships, removal from office of 
directors and such J'ike conditions con-
tained in any such law or instrument 
aforesalid, shall not apply to any 
director appointed by the TrUSit 'in pur-
suance of the arrangement as aforesaid. 

(3) Any dirMtor appointed as aforesaid shall,

(a) hold office \luring the pleasure of the 
Trust and may be removed or subetitu'ted by 
any person by order in writing by the Trust; 

(b) not incur any obligation or liability by 
reaJson only of his being a diirector or for any
thing done or omitted to be done in good faith 
in the discharge of his duties as a director or 
anything in relation thereto; 

( c) not he liable to retirement by rotation and 
shall not be taken ;nlto account for computing 
the number of directors liable to such retire
ment.". 

54. Amendment of section 20A. - In section 20A 
of the Unit Trust Act,-

(a) for the words "The Reserve Bank may", 
the wordlS "The Reserve Bank or the Development 
Bank may" shall be substituted; 

(b) for the words "payable to the Reserve 
Bank", the words "payable to the R€\serve Bank 
'or, as. the {laSe may be, the Development Bank" 
'shall be subs<tituted. 

55. Substitntion of new section for section 29.
In the Unit Trust Act, for se<Jbion 29, 'the following 
section shaH be substituted, namely: -

"e9. Furnishing of information. - The Reserve 
Bank or the Development Bank may, from time to 
time, call upon the Trust to furnish such informa
tion as either of the said banks may require, and 
the Trust shall be bound to furnish the same.". 

56. Amendment of section 31- In section 31 of 
the Unit Trust Act, after sub-section (2), the fol
lowing sub-sections shall be inserted, namely:-

"(3) Every member of the staff of the Reserve 
Bank,-

(a) whose services are being, immediately be
fore the notified date, utilised by the Trust 
under sub-section (2), or 
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(b) whose services, having been made availa
ble to the Trust, stand, immediately before the 
notified date, deputed by the Trust to any other 
organisation, 

shall, on and from the notified date, be deemed 
to be appointed by the Trust under sub-section (1) 
On the same salary, emoluments and other terms 
and conditions of service to. which he was entitled 
immediately before the notified date: 

Provided that every member of the staff afore
said may, before the expiry of a period of eighteen 
months from the notified date, elect to go back 
to the Reserve Bank by exercising an option in 
writing to that effect, the option once exercised 
being final, and on the exercise of such option, the 
Reserve Bank shall, before the expiration of a 
period of thirty months from the notified date, 
take back such member of the staff and on such 
member being taken back by the Reserve Bank, 
he shall become a member of the staff of the 
Reserve Bank and shall cease to be a member of 
the staff of' the Trust. 

ti) Notwithstanding anything contained else, 
where in this Act or in any other law or in any 
contract. for the timebe'ing in force, for the tempo
rary period, not being a period exceeding eighteen 
months from the notified date or the date of com
mencement of section 5 of the Public Financial 
Institutions Laws (Amendment) Act, 1975, which
ever is earlier, if the Reserve Bank, in consultation 
with the Trust or the Development Bank. con
siders it necessary in the interests of the said 
institutions, to promote any member of the staff 
of any of the said institutions to a post in either 
of the other two institutions, it shall be lawful for 
the Reserve Bank to transfer on promotion any 
such member of the staff to that other institution, 
and on such transfer each such member of the 
staff shall be deemed to be a member of the staff 
of the institution to which he is sO transferred and 
shall be entitled to the same salary, emoluments 
and other terms and conditions of service to which 
he was entitled immediately before the date of 
such transfer including benefits, if any, arising 
directly out of such promotion: 

Provided that every member of the staff afore
said may, before the expiry of a period of eighteen 
months from the notified date or the date of com
mencement of section 5 of the Public Financial 
Institutions Laws (Amendment) Act, 1975, which
ever is earlier, elect to go back to the institution 
from which he was so transferred by exercising 
an option in writing to that effect, the option once 
exercised ·being final, and on the exercise of such 
option, that institution shall, before the expiration 
of a period of thirty months from the notified 
date or the date of commencement of section 5 of 
the Public Financial Institutions Laws (Amend
ment) Act, 1975, whichever is earlier, take back 
such member of the staff and on such member 
being taken back by that institution, he shall be
come a member of its staff and shall cease to be 
a member of the staff of the institution to which 
he was earlier transferred. 

(5) Notwithstanding anything contained in any 
other law or in any agreement, for the time being 
in force, no member of the staff shall be entitled 
to claim any compensation for, or in relation to, 
any matter concerning, his transfer, appointment 
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or, as the case may be, return, under sub-sections 
(S) and (4), and no claim in respect thereof, shaH 
be entertained by any court, tribunal or other 
authority." . 

57. Amendment of section 37. - In section 37 of 
the Unit Trust Act, for the words "the Reserve 
Bank" at the two places where they occur the words 

. "the Reserve Bank or the Development Bank" shaH 
be substituted. 

58. Insertion of new section 45. - After section 44 
of the Unit Trust Act, the following section shall be 
inserted, namely:-

"45. Power to remove difficulty. - If any diffi
culty arises in giving effect to the proviSions of 
this Act, as amended by the Public Financial Ins
titutions Laws (Amendment) Act, 1975, the Cen
tral Government may, by order, do anything. not 
inconsistent with such provisions, for the purpose 
of r€1lloving the difficulty: 

Provided that no such order shall be made after 
the expiration of three years from the date of com
mencement of the said Amendment Act.". 

Notification 

LD/5034/75 

The foHowing Ordinance which was recently pro
mulgated by the President of India on 12-11-1975 is 
hereby republished for general information of the 
public. 

M. S. Borkar, Under Secretary (Law). 

Panaji, 13th December, 1975. 

MINISTRY OF LAW. JUSTiCE AND COMPANY AFFAIRS 

(Legislative Department) 

New Delhi, the 12th November, 1975/ 
Kartika 21, 1897 (Saka) 

THE PAYMENT OF WAGES (AMENDMENT) 
ORDINANCE, 1975 

No. 21 of 1975 

Promulgated by the President in .the Twenty-sixth 
Year of the Republic of India. 

An Ordinance further to amend the Payment of 
Wages Act, 1936. 

Whereas Parliament is not in session and the Pre
sident is satisfied that circumstances exist which 
render it necessary for him to take immediate 
action; 

Now, Therefore, in exerdse of the powers con
ferred by clause (1) of article 123 of the Constitution, 
the President is pleased to promulgate the following 
Ordinance: -

1. Short title and comtmencement. - (1) This Ordi
nance may be called the Payment of Wages (Amend
ment) Ordinance, 1975. 



(2) It shall come into force at once. 

2. Act 4 of 1936 to be temporarily amended.
During the period of operation of this Ordinance, 
the Payment of Wages Act, 1936 (hereinafter re
ferred to as the principal Act) shall have effect 
subject to the amendments specified in sections 3, 
4 and 5. . 

3. Amendment of section 1. - In sub-section (6) of 
section 1 of the Principal Act, for the word "four 
hundred rupees", the words "one thousand rupees" 
shall be substituted. 

4. Amendment of section 6. - In sectron 6 of the 
principal Act, the following proviso shall be inserted 
at the end namely: -

"Provided that the employer may, after ob
taining the written authorisation of the employ-
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ed person, pay him the wages either by cheque 
or by crediting the wages in his bank account". 

5. Amendment of section 7.-In sub-section (2) of 
section 7 of the principal Act, after clause (0), the 
following clause shall be inserted namely:-

"(p) deductions, made with the written autho
risation of the employed person, for contribution 
to the Prime Minister's National Relief Fund or 
to such other Fund as the Central Government 
may, by notification in the Official Gazette, 

. specify. . 

FAKHRUDDIN ALI AHMED, 

President. 

K. K. SUNDARAM, 
Secretary to the GwI;. of India. 
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